
��'HQLV�&KDUWUDQG��%RE�&XPPLQJ��0DUN�(OZDUG��7RP�7KLEDXOW�DQG�0LNH�7UDQW�SURYLGHG�H[FHOOHQW�FRPPHQWV�RQ�DQ�HDUOLHU�GUDIW��
7KH�VKRUWFRPLQJV�DUH�PLQH�

��

$JULFXOWXUDO�6WDWLVWLFV�IRU�5XUDO�'HYHORSPHQW

5D\�'��%ROOPDQ�

6WDWLVWLFV�&DQDGD

$%675$&7���$JULFXOWXUDO�VWDWLVWLFV�SURJUDPV�W\SLFDOO\�IRFXV�RQ�WKH�SURGXFWLRQ�DQG�VDOH�RI�DJULFXOWXUDO�SURGXFWV���7KXV��RQO\
XQLWV�ZLWK�IDUPLQJ�DFWLYLWLHV�DUH�´LQ�VFRSHµ�

7KH�IDUP�SRSXODWLRQ�LV�GHFOLQLQJ�UHODWLYHO\�DQG�DEVROXWHO\�LQ�GHYHORSHG�FRXQWULHV���5XUDO�HPSOR\PHQW�VROXWLRQV�ZLOO�QRW�FRPH
IURP�DJULFXOWXUDO�GHYHORSPHQW���2EWDLQLQJ�LQIRUPDWLRQ�IRU�UXUDO�GHYHORSPHQW�YLD�IDUP�VXUYH\V�ZLOO�SURYLGH�DQ�LQFUHDVLQJO\
QDUURZ�SLFWXUH�RI�UXUDO�VRFLHW\���)DUP�VXUYH\�LQIRUPDWLRQ�ZLOO�EH�PRVW�XVHIXO�IRU�UXUDO�DQDO\VLV�ZKHQ�LW�LV�SUHVHQWHG�LQ�LWV�UXUDO
FRQWH[W�

6RPH�RQ�IDUP�DQG�ZLWKLQ�IDUP�KRXVHKROG�GLYHUVLILFDWLRQ�ZLOO�LQFUHDVH�UXUDO�HPSOR\PHQW���7KLV�VKRXOG�EH�PHDVXUHG�HDUO\�WR�DOORZ
SROLF\�DQDO\VWV�WR�XQGHUVWDQG�WKH�W\SH�RI�XQLW�WKDW�´DGRSWVµ�VXFK�GLYHUVLILFDWLRQ�VWUDWHJLHV���3URSRVDOV�WR�HQFRXUDJH�WKHVH�VWUDWHJLHV
ZLOO�EHQHILW�IURP�WKLV�NH\�LQIRUPDWLRQ�

7KHUH�LV�QR�VSHFLDO�FDWHJRU\�RI�´UXUDO�VWDWLVWLFVµ���7KH�GHJUHH�RI�UXUDOLW\�LV�D�YDULDEOH�WKDW�VKRXOG�EH�LQFOXGHG�LQ�DOO�GDWD�VHWV���7KH
FKDOOHQJH�IRU�D�UXUDO�VWDWLVWLFV�SURJUDP�LV�WR�SRUWUD\�WKH�GDWD�LQ�HDFK�GDWD�VHW�LQ�D�UXUDO�IULHQGO\�IDVKLRQ���,I�DQ�DJULFXOWXUDO
VWDWLVWLFV�DJHQF\�ZHUH�WR�GHYHORS�D�SURJUDP�WR�SUHVHQW�QDWLRQDO�GDWD�LQ�UXUDO�IULHQGO\�ZD\V��DQ�DGMXVWPHQW�LQ�WKLQNLQJ�PD\�EH
UHTXLUHG�IRU�VRPH�VWDII���+RZHYHU��DQ�DJULFXOWXUDO�VWDWLVWLFV�DJHQF\�PD\�EH�WKH�RQO\�RQH�ZLWK�DQ�LQWHUHVW�WR�GR�WKH�MRE�

�� ,QWURGXFWLRQ

,�WKLQN�WKH�FRQIHUHQFH�RUJDQLVHUV�VKRXOG�EH�FRPPHQGHG�IRU�DVVHPEOLQJ�WKLV�JURXS�WR�SRQGHU
DJULFXOWXUDO�VWDWLVWLFV�LQ�WKH�\HDU������

,�KDYH�WKH�LPSUHVVLRQ�WKDW�ZH�DUH�DOO�´VXSSO\�VLGHUV�µ��:H�KDYH�D�VXSSO\�RI�DJULFXOWXUDO�VWDWLVWLFV�DQG
ZH�ZLOO�VHDUFK�IRU�DQ\�DQG�HYHU\�GHPDQG�IRU�RXU�SURGXFWV�DQG�VHUYLFHV���1RWH�WKDW�WKH�SUHVHQWDWLRQV
WKLV�PRUQLQJ�KDYH�EHHQ�

$JULFXOWXUDO�6WDWLVWLFV�IRU�3XEOLF�3ROLF\�,VVXHV�
$JULFXOWXUDO�6WDWLVWLFV�IRU�3ULYDWH�6HFWRU�DQG�*OREDO�0DUNHWLQJ�
$JULFXOWXUDO�6WDWLVWLFV�IRU�(QYLURQPHQWDO�0RQLWRULQJ�DQG�3ROLF\�
$JULFXOWXUDO�6WDWLVWLFV�IRU�5XUDO�'HYHORSPHQW�

7KH�WLWOHV�RI�WKH�SUHVHQWDWLRQV�KDYH�QRW�EHHQ�

3XEOLF�3ROLF\�,VVXHV��WKH�UROH�RI�DJULFXOWXUDO�VWDWLVWLFV�
3ULYDWH�6HFWRU�DQG�*OREDO�0DUNHWLQJ��WKH�UROH�RI�DJULFXOWXUDO�VWDWLVWLFV�
(QYLURQPHQWDO�0RQLWRULQJ�DQG�3ROLF\��WKH�UROH�RI�DJULFXOWXUDO�VWDWLVWLFV�
5XUDO�'HYHORSPHQW��WKH�UROH�RI�DJULFXOWXUH�VWDWLVWLFV�

$V�D�OLIHORQJ�PHPEHU�RI�WKH�VXSSO\�VLGH�IUDWHUQLW\��,�ZDV�SOHDVHG�WR�EH�DVNHG�WR�LQWURGXFH�WKH�LVVXH�RI
´$JULFXOWXUDO�6WDWLVWLFV�)25�5XUDO�'HYHORSPHQWµ���$V�DQ�HFRQRPLVW��,�ZRXOG�SUHIHU�WR�VWUXFWXUH�P\
UHPDUNV�LQ�WHUPV�RI�´5XUDO�'HYHORSPHQW��WKH�UROH�RI�DJULFXOWXUDO�VWDWLVWLFV�µ



��

�� :KDW�LV�5XUDO"

5XUDO�LV�VSDFH���5XUDO�LV�GLVWDQFH�DQG�GHQVLW\���0RUH�JHQHUDOO\��UXUDO�LV�SDUW�RI�WKH�VSHFWUXP�UDQJLQJ
IURP�D�KLJK�GHQVLW\�VHWWOHPHQW�SDWWHUQ�WR�D�YHU\�VSDUVH�VHWWOHPHQW�SDWWHUQ�

5XUDO�LV�QHLWKHU�DJULFXOWXUH�QRU�IRUHVWU\�QRU�PLQLQJ�QRU�ILVKLQJ��EXW�HDFK�RI�WKHVH�VHFWRUV�H[LVW�ZLWKLQ
UXUDO�VSDFH����+RZHYHU��WKHVH�VHFWRUV�WHQG�WR�EH�´VSDFH�LQWHQVLYHµ�LQ�WKH�VHQVH�WKDW�WKH\�XVH�D�ORW�RI
VSDFH���0LQLQJ�DQG�ILVKLQJ�RIWHQ�WDNH�SODFH�DW�FRQVLGHUDEOH�GLVWDQFHV�IURP�PHWURSROLWDQ�PDUNHWV��
$JULFXOWXUH�DQG�IRUHVWU\��LQ�DGGLWLRQ�WR�RIWHQ�WDNLQJ�SODFH�DW�FRQVLGHUDEOH�GLVWDQFHV�IURP�XUEDQ�PDUNHWV�
DOVR�XVH�D�ORW�RI�VSDFH�LQ�SURGXFWLRQ�

�� :KDW�LV�'HYHORSPHQW"

,Q�P\�YLHZ��´GHYHORSPHQWµ�LV�WKH�JHQHUDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�QHZ�LGHDV���-DQH�-DFREV��LQ�KHU
7KH�(FRQRP\�RI�&LWLHV��ZURWH�D�FRQYLQFLQJ�HFRQRPLF�KLVWRU\�RI�WKH�ZRUOG�ZLWK�WKH�DUJXPHQW�WKDW
´GHYHORSPHQWµ�RFFXUV�LQ�FLWLHV���6KH�TXRWHV�$GDP�6PLWK�ZKR�REVHUYHG�LQ������WKDW��DOWKRXJK�ZDJHV
DQG�UHQWV�ZHUH�FRQVLGHUDEO\�ORZHU�LQ�WKH�QRUWK�RI�WKH�8�.���HQWUHSUHQHXUV�SUHIHUUHG�WR�VHWWOH�LQ�/RQGRQ
EHFDXVH�WKDW�ZDV�ZKHUH�WKH�LGHDV��UHDG��´GHYHORSPHQWµ��ZHUH�RFFXUULQJ�

$Q�LQWHUHVWLQJ�H[FHSWLRQ�DSSHDUV�WR�EH�WKH�GHYHORSPHQW��L�H��WKH�JHQHUDWLRQ�DQG�LPSOHPHQWDWLRQ��RI�WKH
WHFKQRORJ\�IRU�DLU�VHHGHUV��QRW�WR�EH�FRQIXVHG�ZLWK�VHHGLQJ�IURP�WKH�DLU��LQ�UXUDO�6DVNDWFKHZDQ�³�DQG
UXUDO�6DVNDWFKHZDQ�FRQWLQXHV�WR�OHDG�LQ�DLU�VHHGHU�WHFKQRORJ\�

�� :KDW�LV�´5XUDO�'HYHORSPHQWµ"

/HW�PH�UHVSRQG�ZLWK�DQ�DQHFGRWH�

,�DWWHQGHG�D�VWUDWHJ\�VHVVLRQ�RI�WKH�VR�FDOOHG�5XUDO�'HYHORSPHQW�6HFUHWDULDW�ZLWKLQ�WKH�2QWDULR�0LQLVWU\
RI�$JULFXOWXUH��)RRG�DQG�5XUDO�$IIDLUV�DV�WKH\�ZHUH�SRQGHULQJ�KRZ�WR�FRSH�ZLWK�JRYHUQPHQW
UHVWUXFWXULQJ���$V�WKH�GD\�SURJUHVVHG�DQG�ZH�ZHUH�VWUXJJOLQJ�WR�UHPDLQ�IRFXVVHG��D�´UXUDO�GHYHORSPHQW
VSHFLDOLVWµ�SURSRVHG�D�SDUORXU�JDPH���(DFK�SHUVRQ�ZDV�JLYHQ�ILYH�ILOH�FDUGV�DQG�ZDV�DVNHG�WR�ZULWH�WKH
ILYH�ZRUGV�PRVW�DVVRFLDWHG�ZLWK�UXUDO�GHYHORSPHQW���6KH�WKHQ�FROOHFWHG�WKH�FDUGV��VKXIIOHG�WKHP��GHDOW
WKHP�WR�WKH�DVVHPEOHG�JURXS�DQG�ZH�SOD\HG�UXPP\�³�\RX�NQRZ��NHHS�WZR�FDUGV�DQG�SDVV�WKUHH�FDUGV
WR�WKH�SOD\HU�RQ�WKH�ULJKW�

,�FRQWULEXWHG�RQO\�WZR�FDUGV�WR�WKLV�JDPH���R[\PRURQ�DQG�QLFKH�PDUNHWLQJ���,I�UXUDO�LV�´GLVWDQFH�DQG
ORZ�GHQVLW\µ�DQG�LI�GHYHORSPHQW�LV�WKH�JHQHUDWLRQ�RI�LGHDV�ZKLFK�JHQHUDOO\�RFFXUV�LQ�FLWLHV��WKHQ�´UXUDO
GHYHORSPHQWµ�LV�DQ�R[\PRURQ���,I�UXUDO�GHYHORSPHQW�LV�DQ�R[\PRURQ��WKH�´GHYHORSPHQWDOµ
RSSRUWXQLWLHV�LQ�SODFHV�FKDOOHQJHG�E\�´GLVWDQFH�DQG�GHQVLW\µ�LV�QLFKH�PDUNHWLQJ�³�VSHFLILFDOO\�

& ILQGLQJ�RU�PDNLQJ�D�SURGXFW�WKDW�ZLOO�VHOO�LQWR�D�QLFKH�LQ�D�PHWURSROLWDQ�PDUNHW��ZKLFK�ZRXOG�EH
H[SHFWHG�WR�EH�H[SDQGLQJ�EHFDXVH�PHWURSROLWDQ�SRSXODWLRQV�DUH�H[SDQGLQJ���RU

& ILQGLQJ�RU�PDNLQJ�D�QLFKH�ZLWKLQ�\RXU�SLHFH�RI�´VSDFH�DQG��ORZ��GHQVLW\µ�WKDW�\RX�FDQ
PDUNHW�VHOO�UHQW�WR�PHWURSROLWDQ�FRQVXPHUV�

7KXV��P\�YLHZ�RI�´UXUDO�GHYHORSPHQWµ�LV�WKH�VHDUFK�IRU�QLFKH�SURGXFWV�DQG�QLFKH�VHUYLFHV��H�J��FURVV�
FRXQWU\�VNL�UHVRUWV�RU�FKRFRODWH�IODYRXUHG�PDSOH�V\UXS�FDQGLHV�



��,Q�&DQDGD��WKH�´RIILFLDO�UXUDOµ�GHILQLWLRQ�UHIHUV�WR�LQGLYLGXDOV�OLYLQJ�RXWVLGH�FHQWUHV�RI�������RU�PRUH�DQG�RXWVLGH�DUHDV�ZLWK�D
SRSXODWLRQ�GHQVLW\�RI�����RU�PRUH�SHUVRQV�SHU�VTXDUH�NLORPHWUH�

��

:KDW�$5(�´UXUDO�VWDWLVWLFVµ"

,Q�P\�YLHZ��WKHUH�LV�QRW�D�VSHFLDOLVHG�FDWHJRU\�FDOOHG�´UXUDO�VWDWLVWLFV�µ��5DWKHU��WKHUH�LV�WKH�FRPSOHWH
VSHFWUXP�RI�VRFLDO�DQG�HFRQRPLF��DQG�GHPRJUDSKLF�DQG�HQYLURQPHQW�DQG������VWDWLVWLFV�GLVWULEXWHG�E\
GHJUHH�RI�´GLVWDQFH�DQG��ORZ��GHQVLW\�µ��7R�VD\�WKH�VDPH�WKLQJ��UXUDO��RU�GHJUHH�RI�UXUDOLW\��LV�D
YDULDEOH�LQ�\RXU�GDWD�VHW��´UXUDO�VWDWLVWLFVµ�GR�QRW�FRQVWLWXWH�D�VSHFLDOLVHG�GDWD�VHW�

�� 3RWHQWLDO�IRU�DQ�$JULFXOWXUDO�6WDWLVWLFV�6\VWHP�WR�3URYLGH�6WDWLVWLFV�IRU�5XUDO�'HYHORSPHQW

$W�WKH�WXUQ�RI�WKLV�FHQWXU\��D�ODUJH�VKDUH�RI�WKH�UXUDO�SRSXODWLRQ��UHJDUGOHVV�RI�RQH·V�GHILQLWLRQ�RI
´UXUDOµ��ZDV�LQYROYHG�LQ�DJULFXOWXUH���,Q�DGGLWLRQ��LQ�ERWK�&DQDGD�DQG�WKH�8QLWHG�6WDWHV��D�VLJQLILFDQW
VKDUH�RU�WKH�UXUDO�SRSXODWLRQ�ZDV�LQYROYHG�LQ�ILVKLQJ��IRUHVWU\�DQG�PLQLQJ���2YHU�WLPH��WKH�VKDUH�RI�WKH
UXUDO�SRSXODWLRQ��KRZHYHU�GHILQHG��LQYROYHG�LQ�WKHVH�SULPDU\�VHFWRUV�KDV�GHFOLQHG���%OXQWO\��FKDQJHV�LQ
DJULFXOWXUH�KDYH�FDXVHG�UXUDO�GHSRSXODWLRQ�DQG�QHLWKHU�DJULFXOWXUH�QRU�ILVKLQJ�QRU�IRUHVWU\�QRU�PLQLQJ
ZLOO�JHQHUDWH�LQFUHDVHV�LQ�UXUDO�HPSOR\PHQW���7KXV��VRFLDO�LQYHVWPHQWV�LQ�DJULFXOWXUH��L�H��DJULFXOWXUDO
VXEVLGLHV��FDQQRW�EH�H[SHFWHG�WR�JHQHUDWH�HPSOR\PHQW�RU�WR�VWHP�UXUDO�GHSRSXODWLRQ���5XUDO
GHYHORSPHQW�VROXWLRQV�ZLOO�FRPH�IURP�RWKHU�VHFWRUV�

$Q�DJULFXOWXUDO�VWDWLVWLFV�V\VWHP�RIIHUV�WZR��DQG�RQO\�WZR��SRWHQWLDO�HQWUpHV������WKURXJK�REVHUYDWLRQV�RI
IDUPHU�KRXVHKROGV��DQG�����WKURXJK�REVHUYDWLRQV�RI�IDUP�EXVLQHVVHV�

%HIRUH�SURFHHGLQJ��´ZHµ�VXSSO\�VLGHUV�LQ�WKH�DJULFXOWXUDO�VWDWLVWLFV�EXVLQHVV�PXVW�H[SOLFLWO\�UHFRJQLVH
WKDW�IDUPHU�KRXVHKROGV�IDUP�EXVLQHVVHV�UHSUHVHQW�D�GHFOLQLQJ�VKDUH�RI�UXUDO��KRZHYHU�GHILQHG��DFWLYLW\��
2QH�LQGLFDWRU�ZLOO�PDNH�WKH�SRLQW�³�ZLWKLQ�WKH�UXUDO��SRSXODWLRQ��WKH�VKDUH�RI�&DQDGD·V�UXUDO
SRSXODWLRQ�OLYLQJ�RQ�FHQVXV�IDUPV�KDV�GHFOLQHG�IURP����SHUFHQW�LQ������WR����SHUFHQW�LQ�������)LJXUH
�����7KH�86$�SLFWXUH�LV�VLPLODU���,W�ZRXOG�EH�PXFK�PRUH�IXQ�WR�EH�VHOOLQJ�\RXU�ZDUHV��L�H��\RXU�´UXUDO�
IULHQGO\µ�DJULFXOWXUDO�VWDWLVWLFV�SURJUDP��LQWR�DQ�H[SDQGLQJ�PDUNHW���7KLV�LV�QRW�WKH�FDVH�LQ
LQGXVWULDOLVHG�FRXQWULHV���/RRNLQJ�DW�UXUDO�LVVXHV�WKURXJK�IDUPHU�KRXVHKROGV�DQG�IDUP�EXVLQHVVHV
SURYLGHV�DQ�HYHU�VKULQNLQJ�ORRN�DW�WKH�UXUDO�HFRQRP\���)URP�D�SXEOLF�SROLF\�SRLQW�RI�YLHZ��UXUDO�SROLF\
DQDO\VWV�PLJKW��FRUUHFWO\��LQ�P\�YLHZ��UHTXHVW�D�UH�EDODQFLQJ�RI�UXUDO�VWDWLVWLFV�IURP�IDUPHU�KRXVHKROGV
DQG�IDUP�EXVLQHVVHV�WR�UXUDO�QRQ�IDUP�KRXVHKROGV�DQG�UXUDO�QRQ�IDUP�EXVLQHVVHV�



��

)LJXUH��� )DUP�3RSXODWLRQ�5HSUHVHQWV�OHVV�WKDQ����SHUFHQW�RI�WKH�5XUDO�3RSXODWLRQ

5XUDO�IDUP�SRSXODWLRQ����DV�SHUFHQW�RI�WRWDO�UXUDO�SRSXODWLRQ���

6RXUFH���6WDWLVWLFV�&DQDGD��&(1686(6�2)�3238/$7,21�������WR�����

��� 7KH�IDUP�SRSXODWLRQ�UHIHUV�WR�LQGLYLGXDOV�OLYLQJ�LQ�WKH�KRXVHKROG�RI�D�FHQVXV�IDUP�RSHUDWRU���7KH�GHILQLWLRQ�RI�D�FHQVXV�IDUP
RSHUDWRU�KDV�FKDQJHG�PDUJLQDOO\�RYHU�WLPH��EXW�HVVHQWLDOO\�LQFOXGHV�DOO�KROGLQJV�SURGXFLQJ�DJULFXOWXUDO�SURGXFWV�IRU�VDOH�

��� 7KH�UXUDO�SRSXODWLRQ�UHIHUV�WR�LQGLYLGXDOV�OLYLQJ�RXWVLGH�FHQWUHV�RI�������RU�PRUH�DQG�RXWVLGH�FHQWUHV�ZLWK�D�SRSXODWLRQ�GHQVLW\
RI�����SHUVRQV�SHU�VTXDUH�NLORPHWUH�

$JULFXOWXUDO�VWDWLVWLFV�V\VWHPV�KDYH�RQ�JRLQJ�YHKLFOHV�WR�PRQLWRU�IDUPHU�KRXVHKROGV�DQG�IDUP
EXVLQHVVHV���0RUH�HPSKDVLV�RQ�WKH�OLQNDJHV�WR�YDULRXV�QRQ�IDUP�PDUNHWV�ZRXOG�DSSHDU�WR�EH�LQ�RUGHU�

7KH�IXOO�UDQJH�RI�LPSRUWDQW�LQWHUUHODWLRQVKLSV�KDV�EHHQ�GRFXPHQWHG�DQG�GLVFXVVHG�HOVHZKHUH�E\
QXPHURXV�DQDO\VWV��LQFOXGLQJ�)XOOHU�DQG�%ROOPDQ�>����@���7KH�GLIIHUHQW�PDUNHW�UHODWLRQVKLSV�LQFOXGH�

& WKH�LQWHUUHODWLRQVKLS�RI�WKH�IDUP�EXVLQHVV�DQG�WKH�IDUP�RXWSXW�PDUNHW��LQFOXGLQJ��IRU�H[DPSOH�
ZKHWKHU�WKH�EX\HUV�DUH�´ORFDOµ�RU�´IURP�DZD\µ��

& WKH�LQWHUUHODWLRQVKLS�RI�WKH�IDUP�EXVLQHVV�WR�WKH�IDUP�LQSXW�PDUNHW��LQFOXGLQJ��IRU�H[DPSOH�
ZKHWKHU�WKH�YHQGRUV�DUH�´ORFDOµ�RU�´IURP�DZD\µ���ZLWK�VSHFLILF�UHIHUHQFH�WR

& WKH�LQWHUUHODWLRQVKLS�RI�WKH�IDUP�EXVLQHVV�DQG�WKH�PDUNHW�IRU�IDUP�ODERXUHUV��DQG

& WKH�LQWHUUHODWLRQVKLS�RI�WKH�IDUP�EXVLQHVV�WR�WKH�FDSLWDO�PDUNHW�V���SOXV

& WKH�LQWHUUHODWLRQVKLS�RI�WKH�IDUPHU�KRXVHKROG�WR�WKH�QRQ�IDUP�ODERXU�PDUNHW��L�H��RII�IDUP�ZRUN
E\�IDUP�IDPLO\�PHPEHUV���DQG

& WKH�LQWHUUHODWLRQVKLS�RI�WKH�IDUPHU�KRXVHKROG�WR�WKH�QRQ�IDUP�FDSLWDO�PDUNHW�

$Q�XQGHUVWDQGLQJ�RI�WKHVH�LQWHUUHODWLRQVKLSV�ZLOO�FODULI\�WKH�UROH�RI�IDUP�KRXVHKROGV�DQG�IDUP
EXVLQHVVHV�ZLWKLQ�UXUDO�VRFLHW\���+RZHYHU��WKH�VSHFLILF�GDWD�VHDUFK�VKRXOG�EH�IRU�IDUP�KRXVHKROGV�DQG
IDUP�EXVLQHVVHV�SXUVXLQJ�QLFKH�SURGXFWV�DQG�QLFKH�VHUYLFHV���7KHVH�HQWHUSULVHV�ZRXOG�EH�H[SHFWHG�WR
JHQHUDWH�MREV��L�H��UXUDO�GHYHORSPHQW����$Q�XQGHUVWDQGLQJ�RI�WKH�FKDUDFWHULVWLFV�RI�WKHVH�HQWHUSULVHV�FDQ
EH�JHQHUDWHG�IURP�IDUP�KRXVHKROG�DQG�IDUP�EXVLQHVV�VXUYH\V���,I�SXEOLF�SROLF\�ZLVKHG�WR�VXSSRUW�WKHVH
HQWHUSULVHV�WR�LQFUHDVH�UXUDO�HPSOR\PHQW��NH\�LQIRUPDWLRQ�FRXOG�EH�JHQHUDWHG�IURP�WKH�DJULFXOWXUDO
VWDWLVWLFV�V\VWHP�



��

)LJXUH��� 1RQ�IDUP�6HOI�HPSOR\PHQW�3URYLGHV�D�&RQVWDQW�DQG�/RZ�6KDUH�RI�)DUP�,QFRPH

1RQ�IDUP�VHOI�HPSOR\PHQW�LQFRPH�DV�D�SHUFHQWDJH�RI�IDPLO\�WRWDO�LQFRPH

6RXUFH���6WDWLVWLFV�&DQDGD��6859(<�2)�&21680(5�),1$1&(6��XQSXEOLVKHG�WDEXODWLRQV�
1RWH���´)DPLO\µ�UHIHUV�WR�´HFRQRPLF�IDPLOLHVµ�SOXV�XQDWWDFKHG�LQGLYLGXDOV�

��� 2Q�WKH�FRQWULEXWLRQ�WR�UXUDO�GHYHORSPHQW�E\�PHPEHUV�RI�IDUP�RSHUDWRU�KRXVHKROGV�ZKR�RSHUDWH

QRQ�IDUP�EXVLQHVVHV

2QH�WRSLF�QRW�DGGUHVVHG�LQ�GHWDLO�LQ�SUHYLRXV�VWXGLHV�LV�WKH�RSHUDWLRQ�RI�QRQ�IDUP�EXVLQHVVHV�E\
PHPEHUV�RI�IDUPLQJ�IDPLOLHV���$UH�UXUDO�QRQ�IDUP�HQWHUSULVHV�EHLQJ�RSHUDWHG�E\�IDUPLQJ�IDPLOLHV"�
:KDW�LV�WKH�FRQWULEXWLRQ�RI�HQWUHSUHQHXUV�LQ�IDUP�KRXVHKROGV�WR�UXUDO�HQWUHSUHQHXUVKLS"

,Q�&DQDGD��ZLWKLQ�IDUPLQJ�IDPLOLHV��QRQ�IDUP�VHOI�HPSOR\PHQW�LQFRPH�FRQWULEXWHV�D�VPDOO�VKDUH�RI�WKH
WRWDO�LQFRPH�RI�IDUP�IDPLOLHV���2YHU�WKH����\HDU�SHULRG�IURP������WR�������WKH�VKDUH�RI�WRWDO�LQFRPH
IURP�QRQ�IDUP�VHOI�HPSOR\PHQW�VWD\HG�FRQVWDQW�LQ�WKH���WR���SHUFHQW�UDQJH��GHSHQGLQJ�XSRQ�WKH
GHILQLWLRQ�RI�D�IDUP�IDPLO\��)LJXUH������$V�D�VKDUH�RI�RII�IDUP�LQFRPH��QRQ�IDUP�VHOI�HPSOR\PHQW�DOVR
VWD\HG�FRQVWDQW��UDQJLQJ�IURP���WR����SHUFHQW��DJDLQ�GHSHQGLQJ�XSRQ�WKH�GHILQLWLRQ�RI�IDUP�IDPLO\
�)LJXUH������1RWH�WKDW�WKHUH�LV�QR�GLVFHUQLEOH�WUHQG�RYHU����\HDUV���7KLV�GDWD�VHULHV�VKRZV�D�FRQVWDQW
OHYHO�DQG�D�ORZ�OHYHO�RI�SDUWLFLSDWLRQ�LQ�QRQ�IDUP�VHOI�HPSOR\PHQW���)DUP�IDPLOLHV�DUH�QRW�LQFUHDVLQJ�RU
GHFUHDVLQJ�WKHLU�SDUWLFLSDWLRQ�LQ�QRQ�IDUP�VHOI�HPSOR\PHQW�
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)LJXUH�����1RQ�IDUP�6HOI�HPSOR\PHQW�3URYLGHV�D�&RQVWDQW�DQG�/RZ�6KDUH�RI�)DUP�)DPLO\�2II�IDUP�,QFRPH

1RQ�IDUP�VHOI�HPSOR\PHQW�LQFRPH�DV�D�SHUFHQWDJH�RI�IDUP�IDPLO\�RII�IDUP�LQFRPH

6RXUFH���6WDWLVWLFV�&DQDGD��6859(<�2)�&21680(5�),1$1&(6��XQSXEOLVKHG�WDEXODWLRQV�
1RWH���´)DPLO\µ�UHIHUV�WR�´HFRQRPLF�IDPLOLHVµ�SOXV�XQDWWDFKHG�LQGLYLGXDOV�

7KH�86$�VLWXDWLRQ�LV�VLPLODU���,Q�������RQO\���SHUFHQW�RI�FHQVXV�IDUP�RSHUDWRU�KRXVHKROGV��7DEOH���
DQG�LQ�������RQO\���SHUFHQW�RI�FHQVXV�IDUP�RSHUDWRU�KRXVHKROGV��7DEOH����UHSRUWHG�LQFRPH�IURP�D
QRQ�IDUP�VHOI�HPSOR\PHQW�EXVLQHVV�RU�SURIHVVLRQDO�SUDFWLFH���5HSOLFDWLQJ�WKH�&DQDGLDQ�GDWD��RQO\
��SHUFHQW�RI�KRXVHKROG�WRWDO�QHW�FDVK�LQFRPH�DQG�RQO\���SHUFHQW�RI�RII�IDUP�LQFRPH�ZDV�JHQHUDWHG�E\
WKLV�VRXUFH�LQ�ERWK������DQG��������,QWHUHVWLQJO\��WKH�VKDUH�RI�WKRVH�RSHUDWLQJ�D�QRQ�IDUP�VHOI�
HPSOR\PHQW�EXVLQHVV�ZDV�UHODWLYHO\�IODW�DFURVV�VL]H�FODVVHV�RI�JURVV�IDUP�UHYHQXH�DQG�UHODWLYHO\�IODW
DFURVV�VL]H�FODVVHV�RI�QHW�FDVK�LQFRPH�IURP�DJULFXOWXUDO�VDOHV���7KHVH�GDWD�VXJJHVW�WKDW�QRQ�IDUP�VHOI�
HPSOR\PHQW�EXVLQHVV�RU�SURIHVVLRQDO�SUDFWLFH�E\�IDUP�KRXVHKROG�PHPEHUV�LV�QRW�D�PDMRU�DFWLYLW\�RI
IDUPLQJ�KRXVHKROGV���+RZHYHU��IRU�WKH�VPDOO�VKDUH�RI�KRXVHKROGV�UHSRUWLQJ�D�QRQ�IDUP�EXVLQHVV��WKH
DYHUDJH�QHW�LQFRPH�IURP�WKH�QRQ�IDUP�EXVLQHVV�UDQJHV�IURP���������WR����������GHSHQGLQJ�RQ�WKH�VL]H
RI�JURVV�RU�QHW�FDVK�IDUP�LQFRPH�
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7DEOH��� 1RQ�IDUP�VHOI�HPSOR\PHQW�EXVLQHVV�DQG�QRQ�IDUP�SURIHVVLRQDO�SUDFWLFH

E\�PHPEHUV�RI�FHQVXV�IDUP�RSHUDWRU�KRXVHKROGV��86$������

1XPEHU�RI
FHQVXV�
IDUPV

7RWDO
QHW�FDVK
LQFRPH
�������

+RXVHKROGV�RI�RSHUDWRUV�RI�FHQVXV�IDUPV�UHSRUWLQJ�VRPH�RII�IDUP�LQFRPH

2II�IDUP�LQFRPH�IURP�DQ\�VRXUFH 1RQ�IDUP�VHOI�HPSOR\PHQW�EXVLQHVV�DQG�QRQ�IDUP�SURIHVVLRQDO�SUDFWLFH

1XPEHU�RI
KRXVHKROGV

$V
SHUFHQW
RI�DOO
FHQVXV�
IDUPV

$JJUHJDWH
LQFRPH
�������

1XPEHU�RI
KRXVHKROGV

$V
SHUFHQW
RI�DOO
FHQVXV�
IDUPV

$JJUHJDWH
LQFRPH
�������

$V
SHUFHQW
RI�WRWDO
RII�IDUP
LQFRPH

$V
SHUFHQW
RI�WRWDO
QHW�FDVK
LQFRPH

$YHUDJH
SHU

KRXVHKROG
UHSRUWLQJ

���

9DOXH�RI�DJULFXOWXUDO�SURGXFWV�VROG

/HVV�WKDQ������� ������� ��������� ������� �� ��������� ������ � ������� � � ������

�������WR������ ������� ��������� ������� �� ��������� ������ � ������� � � ������

�������WR������ ������� ��������� ������� �� ��������� ������ � ������� � � ������

��������WR������� ������� ��������� ������� �� ��������� ������ � ������� �� � ������

��������WR������� ������� ��������� ������� �� ��������� ������ � ������� �� � ������

��������WR������� ������� ��������� ������� �� ��������� ������ � ������� �� � ������

���������WR�������� ������� ��������� ������� �� ��������� ����� � ������� �� � ������

���������WR�������� ������ ��������� ������ �� ������� ����� � ������ �� � ������

���������RU�PRUH ������ ��������� ������ �� ������� ����� � ������ �� � ������

$OO�FHQVXV�IDUPV ��������� ���������� ��������� �� ���������� ������� � ��������� � � ������

6RXUFH���8�6��'HSDUWPHQW�RI�&RPPHUFH���������6859(<�2)�$*5,&8/785$/�),1$1&(

7DEOH��� 1RQ�IDUP�VHOI�HPSOR\PHQW�EXVLQHVV�DQG�QRQ�IDUP�SURIHVVLRQDO�SUDFWLFH

E\�PHPEHUV�RI�FHQVXV�IDUP�RSHUDWRUV�KRXVHKROGV��86$������

1XPEHU�RI
FHQVXV�
IDUPV

7RWDO
QHW�FDVK
LQFRPH
�������

+RXVHKROGV�RI�RSHUDWRUV�RI�FHQVXV�IDUPV�UHSRUWLQJ�VRPH�RII�IDUP�LQFRPH

2II�IDUP�LQFRPH�IURP�DQ\�VRXUFH 1RQ�IDUP�VHOI�HPSOR\PHQW�EXVLQHVV�DQG�QRQ�IDUP�SURIHVVLRQDO�SUDFWLFH

1XPEHU�RI
KRXVHKROGV

$V
SHUFHQW
RI�DOO
FHQVXV�
IDUPV

$JJUHJDWH
LQFRPH
�������

1XPEHU�RI
KRXVHKROGV

$V
SHUFHQW
RI�DOO
FHQVXV�
IDUPV

$JJUHJDWH
LQFRPH
�������

$V
SHUFHQW
RI�WRWDO
RII�IDUP
LQFRPH

$V
SHUFHQW
RI�WRWDO
QHW�FDVK
LQFRPH

$YHUDJH
SHU

KRXVHKROG
UHSRUWLQJ

���

0DUNHW�YDOXH�RI�DJULFXOWXUDO�SURGXFWV�VROG

/HVV�WKDQ������� ������� ���������� ������� �� ���������� ������ �� ��������� �� �� ������

�������WR������ ������� ��������� ������� �� ��������� ������ � ������� � � ������

�������WR������ ������� ��������� ������� �� ��������� ������ �� ������� � � ������

��������WR������� ������� ��������� ������� �� ��������� ������ � ������� � � ������

��������WR������� ������� ��������� ������� �� ��������� ������ � ������� �� � ������

��������WR������� ������� ��������� ������� �� ��������� ������ � ������� � � ������

���������WR�������� ������� ���������� ������� �� ��������� ������ � ������� �� � ������

���������WR�������� ������ ��������� ������ �� ��������� ����� � ������� �� � ������

���������WR�������� ������ ��������� ������ �� ������� ����� � ������ �� � ������

�����������RU�PRUH ������ ��������� ����� �� ������� ��� � ������ �� � ������

$OO�FHQVXV�IDUPV ��������� ���������� ��������� �� ���������� ������� � ��������� � � ������

1HW�FDVK�LQFRPH�IURP�DJULFXOWXUDO�VDOHV

/HVV�WKDQ��������� ������ ������ ������ �� ��������� ����� �� ������� �� ����� ������

���������WR�������� ������� ��������� ������� �� ��������� ������ �� ������� �� �� ������

��������WR������� ������� ���������� ������� �� ���������� ������ � ������� � � ������

������WR��� ������� ��������� ������� �� ��������� ������ � ������� � � ������

���WR���� ������� ��������� ������ �� ��������� ������ � ������� � � ������

�������WR������ ������� ���������� ������� �� ��������� ������ � ������� �� � ������

��������WR������� ������� ��������� ������� �� ��������� ������ � ������� � � ������

��������WR������� ������� ��������� ������ �� ��������� ����� � ������� �� � ������

��������WR������� ������ ��������� ������ �� ������� ����� � ������ �� � ������

���������RU�PRUH ������ ���������� ������ �� ������� ����� � ������ �� � ������

$OO�FHQVXV�IDUPV ��������� ���������� ��������� �� ���������� ������� � ��������� � � ������

6RXUFH���8�6��'HSDUWPHQW�RI�&RPPHUFH����������$*5,&8/785$/�(&2120,&6�$1'�/$1'�2:1(56+,3�6859(<
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7KH�&DQDGLDQ�)DUP�)LQDQFLDO�6XUYH\�DVNV�LI�WKH�RSHUDWRU�RU�IDPLO\�PHPEHU�RSHUDWHV�D�QRQ�IDUP
EXVLQHVV���7KHVH�GDWD�VKRZ�D�VOLJKWO\�KLJKHU�SURSRUWLRQ�ZLWK�D�QRQ�IDUP�EXVLQHVV�³����RU����SHUFHQW�LQ
�����DQG�������7DEOH������1RWH�WKDW�WKLV�TXHVWLRQ�UHIHUV�WR�D�QRQ�IDUP�EXVLQHVV��UHJDUGOHVV�RI�ZKHWKHU
LW�LV�XQLQFRUSRUDWHG�RU�LQFRUSRUDWHG�³�WKXV��WKHVH�GDWD�VKRXOG�EH�D�ELW�KLJKHU�WKDQ�WKH�SUHYLRXV
&DQDGLDQ�GDWD�WKDW�HQXPHUDWH�XQLQFRUSRUDWHG�QRQ�IDUP�VHOI�HPSOR\PHQW�LQFRPH�UHFHLYHG�E\�IDUPLQJ
KRXVHKROGV���$V�DQ�LQGLFDWRU�RI�WKH�OHYHO�RI�DFWLYLW\��WKH�PDJQLWXGH�RI�WKH�DVVHWV�LQ�WKH�QRQ�IDUP
EXVLQHVV�DPRXQWV�WR�RQO\���SHUFHQW�RI�WKH�PDJQLWXGH�RI�DVVHWV�LQ�WKH�IDUP�EXVLQHVV��RQ�DYHUDJH�

7DEOH�����3HUFHQW�RI�IDUP�RSHUDWRU�IDPLOLHV�RSHUDWLQJ�D�QRQ�IDUP�EXVLQHVV��&DQDGD�������DQG�����

6L]H�FODVV�RI
JURVV�IDUP�UHYHQXH 1XPEHU�RI�IDUPV

������
$JJUHJDWH�DVVHWV

��ELOOLRQ�

2SHUDWRUV�RU�IDPLO\�PHPEHUV�RSHUDWLQJ�D�QRQ�IDUP�EXVLQHVV

1XPEHU�RI�IDUPV
������

$V�SHUFHQW
RI�WRWDO

$JJUHJDWH�DVVHWV
RI�QRQ�IDUP
EXVLQHVV
��ELOOLRQ�

$V�SHUFHQW
RI�IDUP�DVVHWV

����

�������WR������� �� ���� �� �� ��� ��

��������WR������� �� ���� � �� ��� �

��������WR������� �� ���� � �� ��� �

���������WR�������� �� ���� � � ��� �

���������RU�PRUH �� ���� � � ��� �

$OO�IDUPV ��� ����� �� �� ��� �

����

�������WR������� �� ���� �� �� ��� ��

��������WR������� �� ���� � �� ��� �

��������WR������� �� ���� � �� ��� �

���������WR�������� �� ���� � � ��� �

���������RU�PRUH �� ���� � � ��� �

$OO�IDUPV ��� ����� �� �� ��� �

6RXUFH���6WDWLVWLFV�&DQDGD����������������)$50�),1$1&,$/�6859(<��XQSXEOLVKHG�WDEXODWLRQV�

5HVXOWV�IURP�WKH������&DQDGLDQ�&HQVXV�RI�$JULFXOWXUH�DUH�FRQVLVWHQW�ZLWK�WKHVH�ILQGLQJV���,Q������
���SHUFHQW�RI�DOO�RSHUDWRUV��WKH�FHQVXV�HQXPHUDWHG���������RSHUDWRUV�RQ���������FHQVXV�IDUPV�
UHVSRQGHG�´\HVµ�WR�WKH�TXHVWLRQ��´,Q�������GLG�WKLV�SHUVRQ�RSHUDWH�DQRWKHU�EXVLQHVV��RWKHU�WKDQ
IDUPLQJ�"µ��7DEOH������7KH�SURSRUWLRQ�UDQJHG�IURP����SHUFHQW�RI�RSHUDWRUV�DVVRFLDWHG�ZLWK�VPDOOHU
IDUPV�WR���SHUFHQW�RI�RSHUDWRUV�DVVRFLDWHG�ZLWK�ODUJHU�IDUPV�
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7DEOH�����1XPEHU�RI�&HQVXV�IDUP�2SHUDWRUV�ZKR�´RSHUDWH�DQRWKHU�EXVLQHVV��RWKHU�WKDQ�IDUPLQJ�µ��&DQDGD������

6L]H�FODVV�RI
JURVV�IDUP�UHYHQXH

1XPEHU�RI
FHQVXV�IDUPV�

$OO�RSHUDWRUV�RI�FHQVXV�IDUPV�

1XPEHU�RI
RSHUDWRUV

1XPEHU�ZKR�´RSHUDWH�DQRWKHU�EXVLQHVV��RWKHU�WKDQ�IDUPLQJ�µ

7RWDO�UHSRUWLQJ
´DQRWKHU�EXVLQHVVµ

7\SH�RI�EXVLQHVV

6DOHV 6HUYLFHV &RQVWUXFWLRQ 0DQXIDFWXULQJ 2WKHU

QXPEHU

OHVV�WKDQ������� ������ ������ ����� ����� ����� ����� ��� ���

�������WR������� ������ ������� ������ ����� ������ ����� ����� �����

��������WR������� ������ ������ ����� ����� ����� ����� ��� ���

��������WR������� ������ ������ ����� ����� ����� ����� ��� ���

���������WR�������� ������ ������ ����� ����� ����� ����� ��� ���

���������RU�PRUH ������ ������ ����� ����� ����� ��� ��� ���

$OO�FHQVXV�IDUPV ������� ������� ������ ������ ������ ������ ����� �����

DV�SHUFHQW�RI�DOO�RSHUDWRUV

OHVV�WKDQ������� ��� �� � �� � � �

�������WR������� ��� �� � �� � � �

��������WR������� ��� �� � � � � �

��������WR������� ��� �� � � � � �

���������WR�������� ��� �� � � � � �

���������RU�PRUH ��� � � � � � �

$OO�FHQVXV�IDUPV ��� �� � � � � �

6RXUFH���6WDWLVWLFV�&DQDGD�������&(1686�2)�$*5,&8/785(��XQSXEOLVKHG�WDEXODWLRQV�
��2SHUDWRUV�RI�SURSULHWRUVKLS��SDUWQHUVKLS�DQG�IDPLO\�FRUSRUDWLRQV�DUH�LQFOXGHG���2SHUDWRUV�RI�QRQ�IDPLO\�FRUSRUDWLRQV�DQG�´RWKHUµ��LQVWLWXWLRQV��+XWWHULWH��HVWDWHV��HWF��
FHQVXV�IDUPV�DUH�H[FOXGHG�

'DWD�IURP�WKH�86'$�)DUP�&RVWV�DQG�5HWXUQV�6XUYH\��)&56��LQGLFDWH�WKDW����WR����SHUFHQW�RI�IDUP
RSHUDWRU�KRXVHKROGV�UHSRUWHG�RII�IDUP�EXVLQHVV�LQFRPH�LQ�WKH������WR������SHULRG��7DEOH�����
,QWHUHVWLQJO\��WKH�86'$�)&56�GDWD�VXJJHVW�WKDW�EHWZHHQ����DQG����SHUFHQW�RI�KRXVHKROG�LQFRPH�ZDV
GHULYHG�IURP�RII�IDUP�EXVLQHVVHV�GXULQJ�WKLV�SHULRG���$FFRUGLQJ�WR�WKLV�GDWD�VRXUFH��RII�IDUP�EXVLQHVVHV
RSHUDWHG�E\�IDUP�RSHUDWRU�KRXVHKROG�PHPEHUV�DUH�D�PDMRU�FRQWULEXWRU�WR�IDUP�IDPLO\�LQFRPH���7KH
H[DFW�TXHVWLRQ�IRU�WKH������GDWD�ZDV�

����QHW�FDVK�LQFRPH�IURP�23(5$7,1*�DQ\�RWKHU�EXVLQHVV"

7KLV�ZRXOG�DSSHDU�WR�UHIHU�WR�DQ\�RII�IDUP�EXVLQHVV�DQG�QRW�VWULFWO\�WR�XQLQFRUSRUDWHG�QRQ�IDUP�VHOI�
HPSOR\PHQW�LQFRPH���,Q�PRVW�LQFRPH�DFFRXQWV��XQLQFRUSRUDWHG�QRQ�IDUP�VHOI�HPSOR\PHQW�LQFRPH
ZRXOG�EH�UHSRUWHG�DV�LQFRPH�E\�WKH�SURSULHWRU��RU�SDUWQHUV����+RZHYHU��WKH�LQFRPH�JHQHUDWHG�E\�D
FRUSRUDWLRQ�ZRXOG�RQO\�DSSHDU�DV�WKH�LQFRPH�RI�DQ�LQGLYLGXDO�LI�LW�ZHUH�UHFHLYHG�DV�ZDJHV�RU�DV
GLYLGHQGV��RU�VRPHWLPHV�WKH�LQGLYLGXDO�PD\�EH�HPSOR\HG�E\�KLV�RU�KHU�FRUSRUDWLRQ�DV�D�VHOI�HPSOR\HG
FRQWUDFWRU���,Q�DOO�WKHVH�FDVHV��WKH�FRUSRUDWLRQ�PD\�JHQHUDWH�SURILWV�WKDW�DUH�QRW�SDLG�WR�DQ�LQGLYLGXDO��
2QO\�SDUW�RI�WKH�HDUQLQJV�ZRXOG�EH�UHFHLYHG�E\�LQGLYLGXDOV�DQG�WKH�UHPDLQLQJ�HDUQLQJV�DUH�UHWDLQHG
HDUQLQJV�IRU�WKH�FRUSRUDWLRQ���$OWKRXJK�WKH�UHWDLQHG�HDUQLQJV�UHSUHVHQW�DQ�LQFUHDVH�LQ�ZHDOWK�IRU�WKH
VKDUHKROGHUV��LQ�PRVW�DFFRXQWLQJ�IUDPHZRUNV��WKH�UHWDLQHG�HDUQLQJV�DUH�QRW�FRXQWHG�DV�LQFRPH�E\
LQGLYLGXDOV���1RWH�WKDW�ZLWK�WKH�TXHVWLRQ�DERYH��WKHUH�ZRXOG�DSSHDU�WR�EH�D�SRVVLELOLW\�WKDW�WRWDO
HDUQLQJV�RI�D�QRQ�IDUP�FRUSRUDWLRQ�ZRXOG�EH�UHSRUWHG��HYHQ�LI�QRW�DOO�WKH�HDUQLQJV�DFFUXHG�WR�DQ
LQGLYLGXDO���7KXV��WKH�UHSRUWHG�LQFRPH�PD\�EH�H[SHFWHG�WR�EH�ODUJHU�WKDQ�LQGLYLGXDOV�ZRXOG�UHSRUW�DV
WKH�LQFRPH�SDLG�WR�WKHP���,Q�DGGLWLRQ��WKH�QHW�RII�IDUP�EXVLQHVV�LQFRPH�IURP�WKLV�VRXUFH�PD\�EH�KLJKHU
WKDQ�UHSRUWHG�LQ�RWKHU�VRXUFHV�EHFDXVH�WKH�TXHVWLRQ�LPSOLHV�D�´FDVK�LQFRPHµ�FDOFXODWLRQ��ZKLFK�PD\
JHQHUDWH�D�UHVSRQVH�WKDW�H[FOXGHV�DQ�DOORZDQFH�IRU�GHSUHFLDWLRQ�
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7DEOH��� 2II�IDUP�%XVLQHVV�,QFRPH�E\�)DUP�2SHUDWRU�+RXVHKROGV��86$�������WR�����
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7R�VXPPDULVH�

& DERXW����SHUFHQW�RI�IDUPLQJ�IDPLOLHV�LQ�&DQDGD�DQG�WKH�8QLWHG�6WDWHV�KDYH�RQH�PHPEHU�ZKR
RSHUDWHV�D�QRQ�IDUP�EXVLQHVV�

& GHSHQGLQJ�XSRQ�KRZ�WKH�TXHVWLRQ�LV�DVNHG����WR����SHUFHQW�RI�IDUP�IDPLO\�LQFRPH�LQ�&DQDGD
DQG�WKH�8QLWHG�6WDWHV�LV�JHQHUDWHG�E\�D�QRQ�IDUP�EXVLQHVV��EXW�LQWHUHVWLQJO\�DQG�SHUKDSV�QRW
VXUSULVLQJO\�

& WKH�VKDUH�RI�IDUPLQJ�IDPLOLHV�ZKR�RSHUDWH�D�QRQ�IDUP�EXVLQHVV�GRHV�QRW�DSSHDU�WR�EH�LQFUHDVLQJ
RYHU�WLPH�

& +RZHYHU��IDUPLQJ�IDPLOLHV�ZLWK�D�QRQ�IDUP�EXVLQHVV�GR�FUHDWH�UXUDO�MREV�

& 7KXV��UXUDO�SROLF\�DQDO\VWV�ZKR�ZLVK�WR�SURPRWH�UXUDO�MRE�FUHDWLRQ�ZRXOG�EHQHILW�IURP
LQIRUPDWLRQ�RQ�WKH�FKDUDFWHULVWLFV�RI�WKHVH�IDUPLQJ�IDPLOLHV�

��� :KDW�VWDWLVWLFV�DUH�UHTXLUHG�IRU�DQ�DQDO\VLV�RI�UXUDO�GHYHORSPHQW"

6R��LI�QRW�YLD�DQ�´DJULFXOWXUDO�VWDWLVWLFVµ�SURJUDP��ZKDW�DUH�WKH�UXUDO�VWDWLVWLFV�UHTXLUHPHQWV"

/RFDO�HQWUHSUHQHXUV��IDUPHUV�DQG�QRQ�IDUPHUV��ZDQW�WR�NQRZ�

D� :KDW�QLFKH�SURGXFW�RU�VHUYLFH�ZLOO�EH�LQ�GHPDQG�WRPRUURZ"
E� :KDW�ZLOO�EH�WKH�SULFH�WRPRUURZ"
F� :KDW�ZLOO�EH�WKH�ZHDWKHU�WRPRUURZ"

6DWLVI\LQJ�WKH�GHPDQG�IRU�LQIRUPDWLRQ�RQ�WKH�ILUVW�WZR�SRLQWV�UHTXLUHV�PDUNHW�UHVHDUFK���$GPLWWHGO\�
WKLV�UHVHDUFK�LV�EDVHG�RQ�EDVHOLQH�VWUXFWXUDO�GDWD�RQ�VRFLR�GHPRJUDSKLF�FKDUDFWHULVWLFV��RIWHQ�IURP�D
&HQVXV�RI�3RSXODWLRQ���,Q�DGGLWLRQ��VSHFLDO�VXUYH\V��RIWHQ�E\�SULYDWH�SROOLQJ�FRPSDQLHV��DUH�UHTXLUHG�LQ
RUGHU�WR�XQGHUVWDQG�WKH�EX\LQJ�SUHIHUHQFHV�RI�HDFK�VRFLR�GHPRJUDSKLF�JURXS�

/RFDO�GHYHORSPHQW�RUJDQLVDWLRQV�GHVLULQJ�WR�VWLPXODWH�ORFDO�MRE�JURZWK�YLD�HQWUHSUHQHXUVKLS�QHHG�

G� LQIRUPDWLRQ�LQ�´Dµ�DERYH�WR�DLG�WKH�HQWUHSUHQHXU��ZKHWKHU�D�KRPHJURZQ�HQWUHSUHQHXU�RU�DQ
LPSRUWHG�HQWUHSUHQHXU��LQ�KLV�KHU�PDUNHW�UHVHDUFK��DQG

H� D�SURILOH�RI�ORFDO�DGYDQWDJHV�WR�HQWLFH�KRPHJURZQ�HQWUHSUHQHXUV�WR�VWD\�RU�WR�HQWLFH�PRELOH
HQWUHSUHQHXUV�WR�DUULYH���([DPSOHV�RI�LWHPV�LQ�WKLV�SURILOH�ZRXOG�EH�

& DYDLODELOLW\�RI�FOHDQ�ZDWHU�
& IDFLOLWLHV�WR�WUHDW�ZDVWH�
& DFFHVV�WR�WUDQVSRUWDWLRQ�FRUULGRUV�DQG�DLUSRUWV�
& DYDLODELOLW\�RI�VXEVLGLHV�
& IHDWXUHV�RI�ODERXU�PDQDJHPHQW�UHODWLRQV�
& UHQWDO�UDWHV�IRU�EXLOGLQJV�
& WD[�UDWHV��DQG
& DYDLODELOLW\�RI�D�VNLOOHG�ZRUNIRUFH�³�ILQDOO\��D�YDULDEOH�SRWHQWLDOO\�DYDLODEOH�IURP�D

JRYHUQPHQW�VWDWLVWLFDO�DJHQF\�

1RWH�WKDW�DOPRVW�QRQH�RI�WKHVH�LQIRUPDWLRQ�UHTXLUHPHQWV�DUH�WKH�W\SLFDO�SURGXFWV�RI�JRYHUQPHQW
VWDWLVWLFDO�DJHQFLHV�
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�� ,PSOLFDWLRQV�IRU�´$JULFXOWXUDO�6WDWLVWLFVµ�$JHQFLHV

´$JULFXOWXUDO�VWDWLVWLFVµ�DJHQFLHV�FDQ�HDVLO\�GRFXPHQW�WKH�SUREOHP�WKDW�DJULFXOWXUDO�GHYHORSPHQW�FDXVHV
IRU�UXUDO�GHYHORSPHQW�DGYRFDWHV���)LQGLQJ�D�VWDWLVWLFDO�SURJUDP�WR�LOOXPLQDWH�SRWHQWLDO�VROXWLRQV�LV�PRUH
GLIILFXOW�

$UH�WKHUH�´OHDUQLQJVµ�IURP�WKH�VR�FDOOHG�GHYHORSHG�FRXQWULHV�IRU�GHYHORSLQJ�FRXQWULHV"��7KH�H[SHULHQFH
LQ�GHYHORSHG�FRXQWULHV�LV�WKDW�PDQ\�IRUPHU�RQ�IDUP�DFWLYLWLHV�PRYHG�RII�IDUP�WR�PRUH�´HIILFLHQWµ
SURGXFWLRQ�IDFLOLWLHV���7KH�ORQJ�UXQ�WUHQG�LQ�WKH�LQFUHDVLQJ�YDOXH�RI�KXPDQ�WLPH�>6FKXOW]�����@��ZKLFK
KDV�UHVXOWHG�LQ�VXEVWDQWLYH�LQFUHDVHV�LQ�KXPDQ�ZHOO�EHLQJ��KDV�DOVR�FDXVHG�WKH�VXEVWLWXWLRQ�RI�FDSLWDO�IRU
ODERXU�LQ�SULPDU\�VHFWRU��DJULFXOWXUH��ORJJLQJ��ILVKLQJ��PLQLQJ�DQG�RLO�H[WUDFWLRQ��SURGXFWLRQ���7KH
SURGXFWLRQ�RI�PDQ\�LQSXWV�VXFK�DV�KRUVHSRZHU�DQG�IXHO�KDV�PRYHG�RII�IDUP���7KH�SURFHVVLQJ�RI�PDQ\
IDUP�FRPPRGLWLHV��H�J��EXWWHU�DQG�FKHHVH��KDV�DOVR�PRYHG�RII�IDUP���7KHVH�SURGXFWLRQ�IDFLOLWLHV�DUH
RIWHQ�ORFDWHG�LQ�XUEDQ�ORFDWLRQV���,W�LV�XQFOHDU�ZKHWKHU�WKHUH�ZDV�D�YLDEOH�SROLF\�DOWHUQDWLYH�WKDW�ZRXOG
KDYH�JLYHQ�XV�D�KLJKHU�OHYHO�RI�SRSXODWLRQ�LQ�DJULFXOWXUDOO\�GHSHQGHQW�FRPPXQLWLHV���6KRXOG�ZH�KDYH
IRFXVVHG�SXEOLF�UHVHDUFK�RQ�ODERXU�LQWHQVLYH�WHFKQRORJLHV"��,W�LV�XQFOHDU�ZKHWKHU�WKH�DJULFXOWXUDO
VWDWLVWLFV�SURJUDP�LQ�GHYHORSLQJ�FRXQWULHV�PLJKW�EH�FKDQJHG�WR�VXSSRUW�DQ�DQDO\VLV�RI�SROLF\�DOWHUQDWLYHV
LI�VXFK�DOWHUQDWLYHV�DUH�QRW�VSHFLILHG�

7RGD\·V�JURZWK�LQ�GHPDQG�IRU�RUJDQLF�SURGXFWV��IRU�IORZHUV�DQG�QXUVHU\�SURGXFWV��DQG�IRU�H[RWLF
SURGXFWV��H�J��JLQVHQJ��ELVRQ�VWHDNV��HPX�PHDW��HWF���LV�FDXVLQJ�D��PLFUR��JURZWK�LQ��PLFUR��ODERXU�
LQWHQVLYH�VHFWRUV���,�DP�EDFN�WR�P\�RULJLQDO�TXHVWLRQ��´'LG�ZH�KDYH�D�YLDEOH�SROLF\�DOWHUQDWLYH�WKDW
ZRXOG�KDYH�JLYHQ�XV�PRUH�SRSXODWLRQ�SHU�KHFWDUH�LQ�DJULFXOWXUDOO\�GHSHQGHQW�FRPPXQLWLHV"µ

�� 6XPPDU\�DQG�&RQFOXVLRQV

7R�VXPPDULVH��DJULFXOWXUDO�VWDWLVWLFV�SURJUDPV�W\SLFDOO\�IRFXV�RQ�WKH�SURGXFWLRQ�DQG�VDOH�RI�DJULFXOWXUDO
IRRG�DQG�ILEUH��H�J��FRWWRQ��SURGXFWV���7KXV��RQO\�XQLWV�ZLWK�IDUPLQJ�DFWLYLWLHV�DUH�´LQ�VFRSHµ�IRU�D
W\SLFDO�DJULFXOWXUDO�VWDWLVWLFV�SURJUDP�

7KH�IDUP�SRSXODWLRQ�LV�GHFOLQLQJ�UHODWLYHO\�DQG�DEVROXWHO\�LQ�GHYHORSHG�FRXQWULHV���5XUDO�HPSOR\PHQW
VROXWLRQV�DUH�QRW�JRLQJ�WR�FRPH�IURP�DJULFXOWXUDO�GHYHORSPHQW���2EWDLQLQJ�UXUDO�GHYHORSPHQW�VWDWLVWLFV
YLD�IDUP�EXVLQHVV�VXUYH\V�DQG�IDUP�KRXVHKROGV�VXUYH\V�ZLOO�SURYLGH�D�QDUURZHU�DQG�QDUURZHU�SLFWXUH
RI�UXUDO�VRFLHW\�RYHU�WLPH�

6RPH�RQ�IDUP�GLYHUVLILFDWLRQ��H�J��HPXV��RU�ZLWKLQ�IDUP�KRXVHKROG�GLYHUVLILFDWLRQ��H�J��EHG�DQG
EUHDNIDVWV�RU�RII�IDUP�EXVLQHVVHV��ZLOO�LQFUHDVH�HPSOR\PHQW���7KH�VWUXFWXUH�DQG�WUHQGV�RI�VXFK
GLYHUVLILFDWLRQ�DFWLYLWLHV�VKRXOG�EH�HQXPHUDWHG�DQG�WDEXODWHG�DV�HDUO\�DV�SRVVLEOH�³�HYHQ�WKRXJK�RQO\�D
IHZ�REVHUYDWLRQV�PLJKW�EH�H[SHFWHG���7KLV�ZLOO�DOORZ�SROLF\�PDNHUV�WR�XQGHUVWDQG�WKH�W\SH�RI�KRXVHKROG
RU�IDUP�WKDW�´DGRSWVµ�WKHVH�VR�FDOOHG�GLYHUVLILFDWLRQ�VWUDWHJLHV���,I�SXEOLF�SROLF\�ZLVKHV�WR�HQFRXUDJH
WKHVH�VWUDWHJLHV�WR�LQFUHDVH�UXUDO�HPSOR\PHQW��WKHVH�REVHUYDWLRQV�ZRXOG�SURYLGH�NH\�LQIRUPDWLRQ�IRU
SROLF\�DFWLRQ�

$�PRUH�JHQHUDO�UHTXLUHPHQW�IRU�DQ\�DJULFXOWXUDO�VWDWLVWLFV�DJHQF\�LV�WR�SURYLGH�WKH�IDUP�KRXVHKROG�DQG
WKH�IDUP�EXVLQHVV�VWDWLVWLFV�LQ�WKH�FRQWH[W�RI�DQG�LQ�D�FRPSDUDEOH�IDVKLRQ�WR�WKH�RYHUDOO�UXUDO�VRFLHW\��
7KLV�GHPDQGV�WKDW�FRQFHSWV�DQG�GHILQLWLRQV�EH�FRQVLVWHQW�ZLWK�WKH�FRQFHSWV�DQG�GHILQLWLRQV�XVHG�LQ�RWKHU
VHFWRUV���3UREOHPDWLF�PHDVXUHV�LQ�&DQDGD�KDYH�EHHQ�QHW�IDUP�LQFRPH��IDUP�IDPLO\�LQFRPH��WKH
GHILQLWLRQ�RI�D�IDUP�EXVLQHVV��IDUP�LQMXU\�VWDWLVWLFV��ORVV�RI�ODQG�IURP�DJULFXOWXUH��WKH�FRQWULEXWLRQ�RI
DJULFXOWXUH�WR�WKH�HFRQRP\��HWF���,QIRUPDWLRQ�RQ�IDUP�KRXVHKROGV�DQG�IDUP�EXVLQHVVHV�LV�QRW�XVHIXO�LQ
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LVRODWLRQ�EHFDXVH�IDUP�KRXVHKROGV�DQG�IDUP�EXVLQHVVHV�UHSUHVHQW�D�VPDOO�VKDUH�RI�UXUDO�VRFLHW\�LQ
LQGXVWULDOLVHG�FRXQWULHV�

7KHUH�LV�QR�VSHFLDO�FDWHJRU\�RI�´UXUDO�VWDWLVWLFVµ���7KH�GHJUHH�RI�UXUDOLW\��RU�GLVWDQFH�RU�GHQVLW\��LV�D
YDULDEOH�WKDW�VKRXOG�EH�LQFOXGHG�LQ�DOO�GDWD�VHWV���7KH�FKDOOHQJH�IRU�D�UXUDO�VWDWLVWLFV�SURJUDP�LV�WR
DVVHPEOH�DQG�WR�SRUWUD\�WKH�GDWD�LQ�HDFK�GDWD�VHW�LQ�D�UXUDO�IULHQGO\�IDVKLRQ���,I�DQ�DJULFXOWXUDO�VWDWLVWLFV
DJHQF\�ZHUH�WR�GHYHORS�D�SURJUDP�WR�SUHVHQW�QDWLRQDO�GDWD�LQ�UXUDO�IULHQGO\�ZD\V��LW�PD\�UHTXLUH�DQ
DGMXVWPHQW�LQ�WKLQNLQJ�IRU�VRPH�VWDII�LQ�DQ�DJULFXOWXUDO�VWDWLVWLFV�DJHQF\���+RZHYHU��DQ�DJULFXOWXUDO
VWDWLVWLFV�DJHQF\�PD\�EH�WKH�RQO\�RQH�ZLWK�DQ�LQWHUHVW�WR�GR�WKH�MRE�

5HIHUHQFHV

$KHDUQ��0�&���3HUU\��-�(��DQG�(O�2VWD��+�6�����������7KH�(FRQRPLF�:HOO�EHLQJ�RI�)DUP�2SHUDWRU�+RXVHKROGV��8�6��'HSDUWPHQW
RI�$JULFXOWXUH��(FRQRPLF�5HVHDUFK�6HUYLFH��$JULFXOWXUH�(FRQRPLF�5HSRUW�1R�������:DVKLQJWRQ��'�&�

)XOOHU��$�0��DQG�%ROOPDQ��5�'�����������´)DUP�)DPLO\�/LQNDJHV�WR�WKH�1RQ�IDUP�6HFWRU��7KH�5ROH�RI�2II�)DUP�,QFRPH�RI
)DUP�)DPLOLHV�µ�&KDSWHU����LQ�5XUDO�DQG�6PDOO�7RZQ�&DQDGD��HG��5�'��%ROOPDQ��7RURQWR��7KRPSVRQ�(GXFDWLRQDO�3XEOLVKLQJ�

+RSSH��5�$��DQG�3HUU\��-�(�����������´/HYHOV�DQG�6RXUFHV�RI�,QFRPH�$PRQJ�)DUP�2SHUDWRU�+RXVHKROGV�µ�5XUDO�'HYHORSPHQW
3HUVSHFWLYHV��9RO������1R�����2FWREHU���SS���������

6FKXOW]��7�:�����������´7KH�,QFUHDVLQJ�9DOXH�RI�+XPDQ�7LPH�µ�$PHULFDQ�-RXUQDO�RI�$JULFXOWXUDO�(FRQRPLFV��9RO������1R����
SS������������

6WDWLVWLFV�&DQDGD��YDULRXV����&HQVXVHV�RI�3RSXODWLRQ�

6WDWLVWLFV�&DQDGD��DQQXDO����6XUYH\�RI�&RQVXPHU�)LQDQFHV��XQSXEOLVKHG�WDEXODWLRQV�

6WDWLVWLFV�&DQDGD����������������)DUP�)LQDQFLDO�6XUYH\��XQSXEOLVKHG�WDEXODWLRQV�

6WDWLVWLFV�&DQDGD����������&HQVXV�RI�$JULFXOWXUH��XQSXEOLVKHG�WDEXODWLRQV�

8�6��'HSDUWPHQW�RI�$JULFXOWXUH��YDULRXV����)DUP�&RVWV�DQG�5HWXUQ�6XUYH\�

8�6��'HSDUWPHQW�RI�&RPPHUFH����������6XUYH\�RI�$JULFXOWXUDO�)LQDQFH�

8�6��'HSDUWPHQW�RI�&RPPHUFH����������$JULFXOWXUDO�(FRQRPLFV�DQG�/DQG�2ZQHUVKLS�6XUYH\��%XUHDX�RI�WKH�&HQVXV�������&HQVXV
RI�$JULFXOWXUH��&DW��1R��$&���56����:DVKLQJWRQ��'�&�


